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International
Developments

WHAT'S NEW

• The U.S. Federal Reserve left interest rates unchanged and while

acknowledging a drop in the unemployment rate, repeated its outlook for

“further gradual” rate increases in its statement.

• Tensions over trade, the turbulent Brexit discussions, and trouble in China

and emerging markets could rock a US financial system where asset prices are

“elevated” and business credit quality may be “deteriorating,” the US Federal

Reserve said in a first-ever report devoted to financial stability.

• Federal Reserve Chairman Jerome Powell laid out a scenario for a pause in the

central bank's interest-rate hiking campaign sometime next year by

highlighting potential headwinds to the U.S. economy.

• Federal Reserve Chairman Jerome Powell said the FOMC continue to see a

“solid” outlook for the US economy, while noting that interest rates are “just

below” the so-called neutral range.

• Bank of Japan Governor Haruhiko Kuroda signaled that Japan is nowhere

near an exit from its ultraloose monetary policy.

• European Central Bank President Mario Draghi listed three priorities:

strengthening policy coordination, establishing a fiscal instrument for the

Eurozone to absorb economic shocks, and completing the banking union and

an ambitious capital markets union to protect the euro.

• In minutes of their latest meeting, FOMC officials signaled adopting a more

flexible approach in their gradual interest-rate increases after a likely

December hike, as they try to sustain a US expansion.

• Bank of Japan policymakers last month debated the feasibility of making

further tweaks to their ultra-loose monetary framework, with one member

arguing that capping bond yields around zero could be counter-productive, a

summary of opinions at the rate review showed.

• Real GDP in US increased at an annual rate of 3.50% in the third quarter, as

per the second estimate released by the Bureau of Economic Analysis. In the

second quarter, real GDP increased 4.20%.

• Japan's economy shrank an annualized 1.20% in July-September following a

robust 3.0% expansion in the previous quarter, hit by natural disasters and a

decline in exports.

• According to the Office for National Statistics, the UK economy jumped

0.60% in the third quarter, up from the 0.40% growth seen in the previous

quarter.

• US consumer prices rose 0.30% in October after edging up 0.10% in

September, the sharpest rise in 9 months amid gains in the cost of fuel and
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• GDP at Constant (2011-12) Prices in Q2 of 2018-19 is estimated at 33.98

lakh crore, as against 31.72lakh crore in Q2 of 2017-18, showing a growth

rate of 7.10%. Quarterly GVA (Basic Price) at Constant (2011-2012) Prices for

Q2 of 2018-19 is estimated at 31.40 lakh crore, as against 29.38lakh crore in

Q2 of 2017-18, showing a growth rate of 6.90%.

• The Central Statistics Office (CSO) released the back series data for GDP

from 2004-05 to 2011-12.

• India registered a fiscal deficit of 53,851 crore during October 2018 as

against deficit of 26,383 crore in October 2017. The fiscal deficit in April-

October2018 accounted for 103.90% of the budgeted estimates of 6,24,276

crore for 2018-19.

• India's merchandise exports grew 17.86% in October 2018 to $26.98 billion

from $22.89 billion in October 2017. Imports rose 17.62% to $44.11 billion

from $37.50 billion. Taking merchandise and services together, the overall

trade deficit April-October 2018-19 is estimated at $66.57 billion as compared

to $52.23 billion during April-October 2017-18.

• The Index of Industrial Production (IIP) grew 4.50% in September 2018

against a growth of 4.10% in September 2017. IIP grew 5.10% during April-

September 2018-19 as against 2.60% in April-September 2017-18.

• The eight core industries with a combined weight of 40.27% in the Index of

Industrial Production (IIP) grew 4.80% in October 2018 as against 5.0% in

October 2017. During April-October 2018, the eight core industries recorded
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rents.

• China's CPI rose 2.50% in October from a year earlier, same as September's

rate while the PPI rose 3.30% in October from a year earlier, easing from

3.60%in September.

• China recorded a trade surplus of around $34.02 billion for October,

compared with September's $31.69 billion.

• China's foreign exchange reserves fell by $33.93 billion in October to an 18-

month low of $3.053 trillion suggesting authorities may be slowly stepping

up interventions in the yuan.

• OECD forecast that global growth would slow from 3.70% in 2018 to 3.50%

in 2019 and 2020. It had previously projected 3.70% for 2019.

Global growth may be slowing more than forecast only a month ago,

underscoring the urgency for countries to pull back from a damaging trade

war, the IMF warned.

•
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Indian Economy a growth of 5.40% as against 3.50% in April-October 2017.

• Provisional annual inflation rates based on all India general CPI Rural,

Urban and Combined for October 2018 on point to point basis stood at

2.82%, 3.97% and 3.31% (3.36%, 3.81% and 3.58% in October 2017).

Inflation rates (final) for Rural, Urban and Combined for September 2018 are

3.27%, 4.31% and 3.70% respectively.

• The annual rate of inflation, based on monthly WPI, stood at 5.28%

(provisional) for the month of October 2018 as compared to 5.13%

(provisional) for August 2018 and 3.68% during October 2017.

• The year-on-year inflation based on CPI-IW stood at 5.23% between for

October 2018 as compared to 5.61% for September 2018 and 3.24% during

October 2017.

• Point on point rate of inflation based on the CPI-AL and CPI-RL decreased

from 1.90% and 2.0% in September 2018 to 1.33% and 1.43% respectively in

October 2018.

• India's holding of US Treasury Securities at the end of September 2018 stood

at $144.0 billion vis-à-vis $140.60 billion at the end of August 2018.

• Total assets under management of the Indian mutual fund industry rose 1%

month-on-month to $22.23 lakh crore in October.

• OECD projects India's economy will grow close to 7.50% in 2019 and 2020 as

higher oil prices and rupee depreciation put pressure on demand and

inflation.

• Indian economy will expand 7.40% in 2018, but the growth will slow down to

7.30% in 2019 as domestic demand tapers on higher borrowing cost due to

rising interest rates, as per Moody's.

• Fitch Ratings left India's sovereign rating unchanged at the lowest investment

grade of 'BBB-minus' with stable outlook, holding that a weak fiscal position

continues to constrain India's sovereign ratings.

Reserve Bank of India:
(Source:
http://rbi.org.in)

• RBI converted a security maturing in 2018-19, having a total face value of

2,779.986 crore, to a longer tenor security maturing in 2023-24 on November

26, 2018 at FBIL prices.

• The rate of interest on the Floating Rate Bonds, 2024 (FRB 2024) applicable for

the half year November 07, 2018 to May 06, 2019 shall be 7.22% per annum.

• RBI notified the amended conditions applicable for opening and maintaining

of Subsidiary General Ledger (SGL) Accounts and Constituents' Subsidiary

General Ledger (CSGL) Accounts.
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• RBI notified the guidelines for Value Free Transfer (VFT) of government

securities.

• RBI notified on implementation of positive confirmation in the Real Time

Gross Settlement (RTGS) system.

• RBI notified the schedule for implementation of LEI code for participation in

non-derivative markets.

• RBI notified that the final Net Stable Funding Ratio (NSFR) guidelines under

the Basel III Framework on Liquidity Standards will come into effect from

April 1, 2020.

• RBI notified relaxations in the guidelines to NBFCs on securitization

transactions.

• RBI reviewed the hedging provision under ECB policy.

• RBI notified on the Interest Equalization Scheme on pre and post shipment

rupee export credit.

• RBI reviewed minimum average maturity and hedging provisions in the ECB

Policy.

• RBI's Central Board discussed the Basel regulatory capital framework, a

restructuring scheme for stressed MSMEs, bank health under Prompt

Corrective Action (PCA) framework and the Economic Capital Framework

(ECF) of RBI on November 19, 2018.

• RBI launched the 19th round of quarterly services and infrastructure outlook

survey (SIOS) for Q3:2018-19.

• RBI launched a survey on India's startup sector (SISS).

• RBI released data on 'Quarterly BSR-1: Outstanding Credit of Scheduled

Commercial Banks for June 2018'.

• RBI released data on ECB/FCCB/RDB for October 2018.

• RBI released data on sectoral deployment of bank credit for October 2018.

• RBI released data on 'Quarterly Statistics on Deposits and Credit of SCBs:

September 2018'.

• RBI released the 31sthalf yearly report on management of foreign exchange

reserves for April-September 2018.

• RBI released data on lending rates of scheduled commercial banks for October

2018.

• RBI released data on India's international trade in services for September 2018.

• RBI released data from the survey on international trade in banking services in

2017-18.

• RBI placed on its website the fifteenth release under the series 'Mint Street

Memos (MSM)' titled “Housing Services in CPI - Measurement Issues”.

Reserve Bank of India:
(Source:
http://rbi.org.in)
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